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E.O. 11652: N/A 

TAGS: EFIN 

SUBJECT: US PROPOSAL FOR AN INTERNATIONAL RESOURCES BANK 
REF: (A) STATE 196606; (B) TEL AVIV 5219 

1 . PLEASE REPLACE FIRST PARAGRAPH OF POINT D IN REFTEL A 
WITH FOLLOWING LANGUAGE: 

THE FUNCTIONS OF THE IRB WOULD DIFFER FROM THE IBRD 
OF THE WORLD BANK GROUP IN AT LEAST TWO RESPECTS: 

FIRST, THE IRB WOULD FUNCTION TO A LARGE EXTENT AS 
A GUARANTOR OF NON-COMMERCIAL RISK, NOT AS A DIRECT 
LENDER TO PROJECTS OR TO GOVERNMENTS, THUS HAVING 
THE EFFECT OF INCREASING OVERALL LDC ACCESS TO 
CAPITAL MARKETS. SECOND, THE IRB. IN MOST INSTANCES, 

WOULD PARTICIPATE IN TRILATERAL CONTRACTS INVOLVING 
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PROJECTS OF A DIRECTLY PRODUCTIVE AND GENERALLY 
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EXPORT-ORIENTED NATURE, WHICH WOULD GENERATE THEIR 
OWN POTENTIAL TO PAY BACK LOANS, WHEREAS THE WORLD 
BANK LENDS TO SOCIAL EDUCATION, URBAN RENEWAL AND 
OTHER INFRASTRUCTURE PROJECTS. 

2. SECOND PARAGRAPH OF POINT D IS UNCHANGED. KISSINGER 
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